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To be a leading provider of 

reinsurance and risk management 

services in the region.

To provide secure reinsurance 

capacity and outstanding 

risk management advice in 

a profitable manner and to 

conduct our business in a 

dependable and professional 

manner with the highest 

standards of customer service.
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The Shareholders,
Pakistan Reinsurance Co. Ltd.,

On behalf of the Board of Directors of PRCL, I am pleased to present the un-audited condensed
interim financial statements of the Company for the half year ended June 30, 2011.

Review of business activities

The financial statements for the half year ended June 30, 2011 reflect the treaty business returns
received from 31 insurance companies out of 32 and these returns were received by PRCL on or
before 25.07.2011 as per the amendment made in PIC (Compulsory Surplus Reinsurance)
Regulations, 1978 and facultative business closings as per record of the PRCL. The only insurance
company from whom the treaty return has not been received till the time of finalization of Accounts
is Asia Insurance Company.

The Financial Results of the Company indicate that the Gross Premium for the period is Rs.2,353
million, Net Premium before unearned Premium Reserve is Rs.1,750 million and Net Premium after
accounting for the effect of Premium Reserve adjustment is Rs.1,673 million. The Gross Premium,
Net Premium before unearned Premium Reserve and Net Premium after Premium Reserve for the
corresponding period of the last year were Rs.2,531 million, Rs.1,501 million and Rs.1,350 million
respectively.

The Net claims, Net Commission and Management Expenses have been aggregated to Rs.1,486
million for the half year ended June 30, 2011 as compared to Rs.1,206 million for the half year ended
June 30, 2010. Rental and other income for the period were recorded at Rs.35 million as compared
to Rs.30 million in the corresponding period of last year.

The investment income comprises mainly capital gain, profit on government securities, fixed
income securities and dividend income, was Rs.278 million as compared to Rs.263 million in the
corresponding period of last year. Further, in the half year ended June 30, 2011 the fall in the value
of available for sale investment recognized is Rs.61 million (June 30, 2010 : 517 million) accounted
for to comply with the requirement of IAS-39.

Net Profit before tax and after tax for the half year ended June 30, 2011 is Rs.425 million and Rs.378
million respectively as compared to loss before tax and after tax of Rs.80 million and Rs.87 million
respectively. 

i r e c t o r s ’  Re p o r t   
fo r  the hal f  yea r  ended June 3 0,  2011D



Future Out look

The Company is conscious of the global macro economic challenges currently being faced by the
country. The remaining six months pose challenges for which the management will make all out
efforts to achieve good results.

In the end, I would like to thank all insurance companies’ Chairmen, and their Directors, and our
officers and staff for the co-operation extended by them in smooth running of the affairs of the
company, and to the shareholders for having placed their confidence in the company.

For and on behalf
of the Board of Directors

(Rukhsana Saleem)
Chairperson/Chief Executive

Karachi: 25th August, 2011CO
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Introduction

We have reviewed the accompanying condensed interim balance sheet of Pakistan Reinsurance
Company Limited (the Company) as at June 30, 2011 and the related condensed interim profit and
loss account, condensed interim statement of comprehensive income, condensed interim
statement of cash flows, condensed interim statement of changes in equity, condensed interim
statement of premiums, condensed interim statement of claims, condensed interim statement of
expenses, condensed interim statement of investment income and notes to the accounts for the six
months period then ended (here-in-after referred to as the “condensed interim financial
information”). 

Management is responsible for the preparation and presentation of this condensed interim
financial information in accordance with approved accounting standards, as applicable in Pakistan
for interim financial reporting. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review. The figures of the condensed interim profit and
loss account, condensed interim statement of premiums, condensed interim statement of claims,
condensed interim statement of expenses and condensed interim statement of investment income
for the quarters ended June 30, 2011 and 2010 have not been reviewed, as we are required to
review only the cumulative figures for the half year ended June 30, 2011.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Basis for Qualified Conclusion

a) As on June 30, 2011 ‘Amount due from insurers/reinsurers’’ includes gross amount of Rs.
1,675.105 million (December 31, 2010: Rs. 1,380.422 million) which after provision of Rs. 386
million (December 31, 2010: Rs. 386 million) amounting to Rs. 1,289.105 million (December 31,

ndependent Auditor’s Report to the Members on
Review of Condensed Interim Financial InformationI



2010: Rs. 994.422 million) and ‘Amount due to insurers/reinsurers’ includes Rs. 303.614 million
(December 31, 2010: Rs. 370.684 million). Further, the company has reversed certain claims that
have been lodged by other insurance companies amounting to Rs. 29.950 million (December
31, 2010: Rs. 29.950 million) due to the reason that appropriate documents for substantiating
these claims were not provided. The company is in process of reconciling these balances. Due
to pending confirmations/reconciliation relating to above balances, resultant adjustments and
consequential impacts thereof, if any, on the condensed interim financial information remain
unascertained (refer note 5, 6.1, 6.2 and 9 to the condensed interim financial information); and

b) The condensed interim financial information reflects the balances in respect of ‘Premium and
claim reserves retained by cedants’ amounting to Rs. 20.984 million (December 31, 2010: Rs.
97.723 million) and balances in respect of ‘Premium and claim reserves retained from
retrocessioners’ amounting to Rs. 20.248 million (December 31, 2010: Rs. 20.252 million). These
balances have not been confirmed by respective insurance companies. Consequently, we are
unable to verify these balances.

Qualified Conclusion

Based on our review, except for the matters, referred in the preceding paragraphs (a) and (b) and
the extent to which this may affect the annexed condensed interim financial report, nothing has
come to our attention that causes us to believe that the accompanying condensed interim financial
report as at and six months ended June 30, 2011 is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting.

Anjum Asim Shahid Rahman
Chartered Accountants

Muhammad Shaukat Naseeb
Karachi
Date: 25th August, 2011
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ndependent Auditor’s Report to the Members on
Review of Condensed Interim Financial InformationI
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COMMITMENT  TO  EXCELLENCEPakistan Reinsurance Company Limited

12

r o f i t  a n d  L o s s  A cc o u n t
Condensed Interim

P For the period of three months ended June 30, 2011
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r o f i t  a n d  L o s s  A cc o u n t
Condensed Interim

P For the period of six months ended June 30, 2011
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tatement of Comprehensive Income
Condensed Interim

SFor the period of three months and six months ended June 30, 2011



COMMITMENT  TO  EXCELLENCEPakistan Reinsurance Company Limited 

15

t a t e m e n t  o f  C h a n g e s  E q u i t y
Condensed Interim

S For the period of six months ended June 30, 2011
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SFor the period of six months ended June 30, 2011
tatement of Cash Flows
Condensed Interim
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SFor the period of six months ended June 30, 2011
tatement of Cash Flows
Condensed Interim
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t a t e m e n t  o f  E x p e n s e s
Condensed Interim

S For the period of six months ended June 30, 2011
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tatement of Investment IncomeSFor the period of three months and six months ended June 30, 2011

Condensed Interim
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CO
M

M
IT

M
EN

T 
 T

O
  E

XC
EL

LE
N

CE
Pa

ki
st

an
 R

ei
ns

ur
an

ce
 C

om
pa

ny
 L

im
ite

d 

29

otes to the Condensed Interim Financial ReportNFor the period of six months ended June 30, 2011



CO
M

M
IT

M
EN

T 
 T

O
  E

XC
EL

LE
N

CE
Pa

ki
st

an
 R

ei
ns

ur
an

ce
 C

om
pa

ny
 L

im
ite

d

30

otes to the Condensed Interim Financial ReportNFor the period of six months ended June 30, 2011



CO
M

M
IT

M
EN

T 
 T

O
  E

XC
EL

LE
N

CE
Pa

ki
st

an
 R

ei
ns

ur
an

ce
 C

om
pa

ny
 L

im
ite

d 

31

otes to the Condensed Interim Financial ReportNFor the period of six months ended June 30, 2011






