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Report by the Livard of Directors

i T

for the Year en<nl Jist December, 17.3,

To the Shareholders,

Your Directors are pleased to precent the Revenue Accounts, the Profit & Loss
Account for the year ended 3lst Deceniber, 1956, and “the PBalance Sheet as at 3lst

December, 1956, together with the Repi.io of thie Auditors thereci.

Revenue Accounts for the Fire, [ rine and Miscellaneous Departiments have been
prepared separately as required by law #1.d the following comments are being added for

your information.

EIRE BUSINESS: The nett i emium income has shown an increase of
Rs. 4,87,026 from Rs. 21,42,374 for 1955 1o Rs. 26,29,400 for 1956, The ratio of nett
losses paid to the nett premiums is re lahly good, being only 19.837% against 24.73',
for 1955. Despite this improvement in he loss ratio the Preiium Reserve has been
(0% to 507 this year © crovide an extra uprlerwriting cover.  As

increased from 40
consequence, the profit in this Departry v aficr allowing for its proportion of arpense
has declined by Rs. 22,681, We can sto ith confidence that our fire risks are well

selected and spread over vastly differeni ;= g 1-hical areas.

MARIME RUSINESS: The o 't | emiums, as con aAred to 1955 1oge |
Rs. 2.98, 833. The nett loss ratio is 51 7 . against 66.157 fo 1955,  The Piemiu
Reserve has been maintained at 407 an¢l bereis asmall profit «f Rs, 63,060 updear thi

Account,

MISCELILANEOQUS BUSINE' - The pett premium inceme of this Departme
racorded an increase of Ps. 69525 o0 anainst the 1955 figwe s, The r1atio of ne
losses to nett proojiums is 54.93% as colupaind o 12837 in 1255, The incianse
loss ratio can be artributed to the bad == irrience uintdler I;nrg!nr;,' and Tideli y guatrante
insutances. There is an underwritiing ! Af Re. 85,100 thiz year Jue patly to a vevisio

of the Premium Fesarve to 50% from 40 o 1753

=



PROFIT & LOSS ACCOUNT: The gross profit for the year Is Rs. 5,774,710

against the previous year’s figure of Rs. 5,09,664 and has been allocated as follows after
taking Into consideration the balance of Rs. 1,12,263 brought forward from 1955 :—

General Reserve Rs. 1,50,000
Reserve for Contingencies Rs. 25,000
Reserve for Taxation Rs. 3,00,000

A noteworthy feature of the Account is the increase in the yield from interest and
dividends—a rise of almost 50% over 1955.

BALANCE SHEET : The investments now stand at Rs. 50,98,805 i,e. Rs. 5,88,346
above those of the previous year. A major portion is In gilt-edged securities and the
rest is held in carefully selected equities. There was an overall appreciation in these

investments and their market value at the date of the Balance Sheet stood at
Rs. 52,11,768-9-0.

The training scheme was extended to Dacca and Lahore during the year under
review. Oral instructions in various subjects were continued for the benefit of the
intending candidates of the Chartered Insurance Institute Examinations.

The activities of the National Co-insurance Scheme expanded substantially during
the year. The premium in respect of the business falling within the scope of the Scheme
increased from Rs. 1,40,460 in 1955 to Rs. 6,18,041 in 1956. All the business received by
the Scheme is distributed amongst the national insurance companies.

The Directors have been pleased to declare a dividend of 5% (payable without
deduction of income tax) and a bonus of one month’s basic pay or a proportionate part
thereof to the Management and the staff.

The Directors wish to express their thanks to the management and the staff for their
sealous service and to record their appreciation of the co-operation extended during the
year by the Ministries of Commerce and Finance, Government of Pakistan, the Insurance
Association of Pakistan, all insurers and Overseas Associates.

K. F. HAIDER Chairman

M. M. JUNAID 1
KHAWAJA BASHIR BAKHSH l
MEHER ALI SHAH BUKHARI > Directors
FAKHRUDDIN VALIBHAI l
NASIM HASAN 4

S.M. YUSUF Managing Director
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PAKISTAN INSURANCE CORPORATION
REPORT OF THE AUDITORS TO THE SHAREHOLDERS

We have audited the annexed Balance Sheet of the Pakistan Insurance Corporation
as at 3|st December, 1956, the Fire, Marine and Miscellaneous Business Revenue Accounts,
and the Profit and Loss Account of the Corporation for the year ended upon that date i
and report that :— i

(a) We have obtained all the information and explanations which we
have required.

(b) Such Balance Sheet is a full and fair Balance Sheet and exhibits a true
and correct view of the state of the Corporation’s affairs, according to
the best of our information and the explanations given to us and as
shown by the books of the Corporation.

M. HUSSAIN CHAUDHURY R. M. BILIMORIA
for M. HUSSAIN CHAUDHURY & CO., for RAHIM JAN & CO.,
Registered Accountants, Chartered Accountants,
Auditors. Registered Accountants,
Auditors. .',23.-‘

Karachi, 24th June, 1957.
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PAKISTAN

INSURANCE CORPORATION
|
| KARACHI
NOTIFICATION
The Fourth Annual General Mecting of the Shareholders of the Pakistan Insurance

Corporatlon will be held at Lloyds Bank Building, McLeod Road, Karachi, on Monday, the

|6th September, 1957, at 11-30 a. m. when the following business will be transacted,

namely :— |

(1)

Confirmation of the Minutes of the Third Annual General Meeting held

on |lth August, 1936,

(2) The Balance Sheet, the Revenue Accounts and the Profit and Loss Account

for the year ending the previous 31st December, together with a Report by

the Board on the working of the Corporation throughout the year and the
Auditors' Report on the said Balance Sheet and Accounts will be read
and considered.

3)

The Chairman will announce the dividend in respect of the 1956 Accounts

declared by the Board at their Meeting held on 24th June, 1957.
(4)

Election of a Shareholders’ Director under sub-clause (b) of sub-section
(1) of Section 10 of the Pakistan Insurance Corparation Act, 1952.

By Order of the Board

S. M. YUSUF
Managing Director

Karachi,
13th August, 1957,

The Share Transfer Register of the Corporation will remain closed for 30 days
from the 19th August, 1957, to the |7th September, 1957, both days inclusive.
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