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PAKISTAN INSURANCE CORPORATION
KARACHI _ ,‘
| |
NOTIFICATION e o
‘ AN o, r'l
i’
/ %.'-_'..

.i-":| Py _I_
. « No. 43 (22) 53—1It is hereby notified that the Pirst Annual General Meeting = =

" of the Shareholders of the Corporation will be held at the Head Office of the #

qup:::-ratinn (at Habib Bank Building, Crossing of ' Bunder and Victoria Roads;,
Karachi), on Thursday 16th September, 1954, at 4 p. m. when the following business
will be transacted, namely:

i i

1 )
ok

The Balance Sheet of the Corporation, the Revenue Accounts,ﬁ_ﬁ_’f_' :
X and the Profit and Loss Account for the year ending the previous ™ ¢
31st December together with a report by the Board on thr:'-_.hi_'f.-.i o
working of the Corporation throughout the year and thg a
Auditor’s Report on the said Balance Sheet and Accounts will be &

- W T

read and considered. | o

No other business will be transacted or discussed except with the cm‘i‘éfentt‘?f-,j

of the Chairman. \
% ‘ By ORDER OF Tut BOARD
i . :
ol 'D. W. PURNELL
Karachs : 20th July, 1954, Managing Dareclor
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Report by the Board of Directors

for the.periml 12th Jan

To the Shareholders,
., The Directors are pleased to s
Aceouynt for the period ended 3ist

DeCern_bE'r,-_I.?SS, together with the Rep

- J.'- & r -

_ By normal standards it
period of 5} months and yet, as will
probably to the time. lag in reporti

incurred losses such losses as insurers have

as outstanding on 31st December 1953.

- Marine policies’ which have oceurred prior to 31st December, but which are unknown
until 1954, Inf;_th_a,,.circumstances there iS no merit attaching to the extraordinary .

appearance of a’profit except to say t
care whereby expenses were kept to a
earning period
L. :
v Revenue accounts have been

of 5} months has not be

P

neous business as required by the Act but the purport

_glance from the following composite pic

Premiums less returns & cancellations
Less Commission dedyucted by Insurers.

R E LY A
il - i E |
" .. " . “Less Treaty Retrocessions.
NGB D
. @, » Losses Incurred 5,60,755 0 0
S . Less'Paid by Treaty  4,10,973 0 0
é'-" |._1|:#"_' ‘l* : -.;. : g .al- : ———
Es%y e Expenses of, Management, -
.« - Unearned Premium Reserve.
A L’ g L TR,
by N A ey w .
F-,“ A -'_:;::" ! L 2l N gy *
e igaz ! ' Tt Surplus
AL . . »> 3
e i, it
. +H 1r "-.5".'.'."'1'_".:- J X J - - . by * & "

is unrealistic to produce a surplus for an initial trading

minimum.

Consolidated Statement -

uary 1953 to 31st December 1953

ubmit the Revenue Accounts and Profit and Loss

December, 1953 and Balance Sheet as at 31st :
ort of the Auditors,

_ The Corporation did not assume its function as Reinsurer of the general 1
- Ansurance business of Pakistan until 16th July 1953 and its income is, therefore. confined
16th July to 31st December.
poration is required to close its accounts

Under Section 35 of the

Act, the Cor-
at the end of each calendar year, ; e

be seen from the accounts, this has resulted due

ng losses. The Corporation can only take up as -
paid during the period plus those they report
There may, however, be losses especially under

hat it could not have occurred at all but for the

Payment of a dividend for this brief™
en recommended, :

répared separately for Fire, Marine and Miscella-

of the figures may be seenata
ture, .

]
F

Fire, Marine and Miscellaneous, .

Rs. 16,38.480 12 0

Rs. 530,173 15 0
Rs. 11,08,306 13 0
Rs. 1,91,124 2 O
P : . ‘-"‘
Nett-Premiums Rs. ‘9,17,18?. 11750
N w e
1,49,782 0 0 ..q _'..ﬂ ﬁ -
71,131 7 0 N
6,83,965 13 0 Rs. 904,879 = 4 0_1"_:5-
—_— %
. B 5 Rs. __:.;12,303 7 Uf}
| | " g W .
‘HL | .-.. i3
4 RS o LI L



" _ _
N I . After deducting the Treaty recoveries the losses in relation to premiums give

'i;- of the S.S. “TONGHAI" which vessel sank in collision off the coast of Spain, whilst carry- -

. ing a cargo of Pakistan jute to Continental ports. In the Fire Department the low loss:
_ ratio is no indication of the experience of a normal year. Much of the Pakistan business
»»"#+  isseasonal and the bulk of premium from cotton and jute occurs towards the end of the
. wear, whereas fires are most likely to occur during the first half of .the succ@edlﬂg year.
Thus it is to be anticipated that the fire loss ratio will rise steeply during the first

% half of 1954,

idLoss @ ¥, ° The expenses include not only the charges of the Corporation during the earn-
at 31st ing period of 5} months but also the establishment charges. The establishment charges:
could Have been written off over a period from three to five years but in consideration-of-
the moderate spending throughout it was better to charge the full amﬂunt--tg_the'ﬁr L

eneral | year'saccount. Although the Corporation was not established until 12th Jantiary 1953,
nfined | preliminary expenses were incurred from November 1952, so that from November 1952,
2 Cor- . to 16th July 1953 there was outgo but no income. This was necessarily so but the preli-

"
o

an unusually low percentage which is to be explained: by the short period of accountirig
and the unavoidable delays in reporting. Claims were overshadowed by the total loss

minary expenses would not be more than 42% of the total expenses including those items™ e

which have appeared in the Profit and Loss account.

3 GCIIEE : . The Unearned premium reserve of Rs. 6,33,%_5/ 13/- represents 7:4.6% of the _
up as nett premiums. At first glance it m1ght appear excessive but on examining thte ri:ﬂtrlil- o
eport - position ‘Uf the premiums for 54 months it '_w:nll l_ae seen thatthe provision is not outot the
under 14' way. Fire and Miscellaneous business is principally madne up of pmllmes_whmh are in
nown | force for 12 months which means that little more than 25 Y% of th1ls premium has been
Einafy_;ﬁg.i  earned during the period of the account. In the Marine Department, comparatively
or tha |  speaking, the earned premium is much greater. Thus the provision for unearned
: brief~ | Marine premium need not perhaps be as much as has been set aside but the overall effect

.+ _ isthat 74.6% is fully adequate. i |
cella- It is not proposed that the Corporation remain static by confining its activities

]
a nections overseas which, to an extent, place it in the position of an international
-é';"{} reinsurance body. As the,scope widens the Corporation should be able to extend its

- exchanges in such a way that it attracts a worldwide portfolio and proves generally -

" beneficial to the Pakistan market.

. Your Directors wish to record their appreciation of the assistance given by the
Commonwealth countries under the Colombo Plan, as expressed through the sterling
services rendered by Mr. J. H. Jerram. Also on behalf of the Corporation we thank
the Insurance Association of Pakistan for their help and advice which at all timeg’has
meétt of Pakistan, especially the Ministry of Commerce and Ministry of Finance, for
their ¢otoperation and to the small but specialised ttaff of the Corporaticn for gocd
seryices'rendered.

i P A Tl | D. W. PURNELL Managing Director,

fagilitated the work of the Corporation. Finally we express our thanks to the Govers

Bk
L] =+ o g
W

to Pakistan business. The Corporation is able to perform a service in relationi to thel';? }q
broad reinsurance requirements of the market, having as it does arrangements and con-" .

_'_'.
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*. - sl
. _ . K. F. HAIDER Chairman. &
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G o
PAKISTAN INSURANCE CORPORATION ‘
e d Report of the Auditors to the Shareholders ¥
- We have audited the annexed Balance Sheet of the Pakistan Insurance
Corporation as at 31st December, 1953, the Fire, Marine and Miscellaneous Insur-
_ ance Revenue Accounts, and the Profit and Loss Account of the Corporation - for,
#¢d the period ended upon that date, and we report that:— .
(a) We have obtained all the information and explanations which we
have required.
(b) Such Balance Sheet is a full and fair Balance Sheet and exhibits’
a true and correct view of the state of the Corparation’s affairs,
according to the best of our information and the explana'@inns given .’
to us and as shown by the books of the Corporation.
FORD, RHODES, PARKS & CO., RAIIM JAN, MAMA & CO,, :
Chartered Accountants, Chartered Accountanis, 3
Registered Accountants. Registered Accountants, ¢
“%  Karachi : 20th July, 1954. ke

Karachs, 2Uth July, 1vo4,
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